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The future is a vast horizon of immense 

potential  -  a potential that can only be 

realized by long-term planning, 

judicious allocation of finances and 

strategic thinking. But this blueprint 

can turn to reality only when the 

present has a solid foundation. At IIFCL, 

we are not just investing in a range of 

infrastructure projects, it is the future 

we are investing in! 

As IIFCL continues its endeavour to fulfil 

its mandate to the nation, tomorrow is 

all set to open up a new era of progress . 
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from April 26, 2008 and another 25 by from May 10, 2008. 

Infrastructure Sector 

With strong economic growth, infrastructure has come under pressure. During 2007-08, the performance of 
infrastructure sectors covering electricity, transport, communications and urban infrastructure present a 
subdued picture compared to the same period in the previous year. 

Electricity generation posted a deceleration in growth to 6.6% during the period April-December 2007-08 
compared to 7.5% in the same period in 2006-07. A capacity addition of 78,577 MW has been planned during 

the 11th Five Year Plan and the power sector is expected to grow by 9.5% per annum. In the road sector, the 
Golden QuadriLateral(GQ) project has almost been completed. As of November 30, 2007, over 7,900 Kms of 
National highways had been completed which includes the GO part as well. Upgradation of 12,109 Km under 
the NHDP Phase III has been approved. Despite facing constraints like land acquisition and removal of 
structures, the road sector has continued to progress. 

In the airport sector, there has been significant growth. Passenger traffic has doubled between 2004 and 
2007 and cargo traffic has increased by more than 45 percent during the period. While the Hyderabad and 
Bangalore airports became operational, the upgrading of Kolkata and Chennai airports has been taken up. 

Programme of modernisation of 35 non-metro airports is also being taken up. The Airport Econonomic 
Regulatory Authority (AERA) is proposed to be set up to foster healthy competition among airports and 
encourage investment in airport facilities. 

Upto October 2007 during 2007-08, the cargo handled by major ports registered a growth of 14% against 
9.5% in the same period in the previous year. Container traffic posted a growth of 14% during the five years 
ending 2006-07. Exports during April-February 2008 posted a year-on-year growth of 23%. Imports also rose 
during the period at 30.3% compared to 25.4% in the corresponding period in the previous year. 

The 11th Plan (2007-2012) has envisaged to raise the Gross Capital Formation in infrastructure from 4.6% of 
GDP to 8% by the end of plan. As per the Projections for Infrastructure during the 11th Plan made by the 
Planning Commission, total investment requirements work out to Rs20,27,169 crore or uSD 494.43 billion. 
Since, such huge investment requirements cannot be met entirely out of public sector, private 
participation, particularly, through the Private-Public Partnership (PPP) model is being emphasized upon. 
This offers opportunities for the company in terms of business growth . 

Catalyzing Development of Infrastructure 

IIFCL which commenced operations frortiApril 2006 is governed in terms of the Scheme for Financing Viable 
Infrastructure Projects through 'wet, broadly referred to as SIFTI. 

The broad features of the SIFTI inter-alia include: 

• IIFCL shall finance commercially viable infrastructure projects implemented by a public sector company, 
private sector company either under a PPP initiative or MoU arrangement. 

• In case of private sector projects, lending of the company shall not exceed 20% of total lending in any 
accounting year. 

• Projects which are set up on a "non-recourse" basis would only be financed by the company. 

• Total lending by the company to any project shall not exceed 20% of the total project subject to 
exposure of IIFCL being less than that of the lead bank. 

• IIFCL shall finance projects in designated sectors like ,roads, railways, seaports, airports, inland 
waterways, power, urban infrastructure, gas pipelines, international convention centers and other 
tourism related infrastructure projects. 

Performance  Highlights 

I would now like to focus on the performance of the company during the year under review. 

Within this short span of two years since inception, the company has positioned itself strongly in the area of 
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No. State No. of 
Projects 

Project Cost 
(Rs crore) 

Loan Sanctioned 
by IIFCL (Rs crore) 

1 ANDHRA PRADESH 8 3923 712.00 
2 CHHATISHGARH 1 286 50.00 
3 DELHI 1 8890 1000.00 
4 GUJARAT 7 29819 3445.00 
5 HARAYANA 2 2501 495.00 
6 HIMACHAL PRADESH 2 999  ' 183.00 
7 KARNATAKA 5 6307 842.00 
8 KERALA 1 565 100.00 
9 MADHYA PRADESH 5 2715 525.00 
10 MAHARASHTRA 9 14549 2275.00 
11 ORISSA 1 1350 250.00 
12 PONDICHERRY 2 734. 112.50 
13 PUNJAB 2 883 140.00 
14 RAJASTHAN 1 5000 500.00 
15 SIKKIM 2 8900 940.00 
16 TAMIL NADU 14 8039 1475.00 
17 UTTAR PRADESH 9 9994. 1770.00 
18 UTTARAKHAND 3 2682 514.00 
19 WEST BENGAL 3 10568 1640.00 

Grand Total 78 1,18,703 16968.50 

Disbursements 

During the year, the company disbursed Rs1542 crore in 36 projects. Thus the cumulative loan disbursed at 
the end of March 2008 amounted to Rs1684 crore in 45 projects involving a total project cost of Rs64,349 
crore. 

Sectorwise disbursements as on 31st March 2008 

Sector NO. of Projects Project Cost Loan disbursed 
Rs crore Rs crore 

Road 31 28,469 756 
Port 2 1210 107 
Airport 2 1472 298 
Power 10 33199 523 
Total 45 64,349 1684 

The highest number of projects were assisted in the state of Tamil Nadu (14) followed by Maharashtra and 
Uttar Pradesh (9 each). In value terms, the highest assistance was availed by Gujarat at Rs3445 crore, followed 
by Maharashtra at Rs2275 crore. 

Financial Closure of projects 

Of the 78 projects so far assisted, as many as 65 projects, representing 83%, have achieved financial closure 
and documents have been signed. The total loans sanctioned to these projects amounted to Rs14,424 crore. 
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Adoption of Environmental and Social Safeguards 

To achieve fine balance in developmental imperatives and environmental and social well-being, IIFCL along 
with the Developmental Partners (DPs) like Asian Development Bank have drafted an Environmental and 
Social Safeguard Framework (ESSF) for infrastructure projects. The proposed draft ESSF framework 
emphasizes IIFCL's sensitivity and concern to environmental and social issues, commitment towards 
compliance, and responsiveness towards environmental and social requirements of its developmental 

partners. The draft ESSF will be finalized in consultation with the concerned stakeholders, banks, GOI, IIFCL 
and other lending institutions. 

Gol Contribution to equity capital 

During the year, Government of India contributed Rs700 crore towards the equity capital of the company, 
thereby raising the total to Rs800 crore. 

Rating of the company 

The Company's domestic borrowing programme has been rated by three rating agencies of the country viz., 
CRISIL, ICRA and Fitch Ratings and they have assigned "AAA (S0)/Stable" (indicating high degree of safety) & 
"LAAA (SO)" ratings (indicating highest credit quality) respectively. Standard & Poor has awarded "BBB -" rating 
to the Company which is at par with the sovereign rating of India. The outlook in respect of such rating is 
considered as "Stable". 

Visit to Hanover, Germany 

3i Group Infrastructure with which IIFCL has signed MoU, had invited the Chairman & Managing Director to 
address the participants of Public Infrastructure Conference 2008 at Hanover, Germany. The Conference was 
a knowledge-sharing and networking platform for the management, financing, operation and maintenance 
of public infrastructure wherein over 1500 persons participated. The participation at the Conference 
helped to show case India as a emerging economy with significant growth potential and the large 
investment requirements in infrastructure sector. The liberal FDI policy of Government of India in the 
infrastructure sector was also emphasised during the presentation, which attracted the wide attention of 
the participants from the German policy makers, corporate houses and financial institutions. 

Participation in other forums 

During the year, officials of the company participated in various conferences and seminars relating to 
infrastructure development and issues thereof. This has helped showcase the achievements of the company 
and also highlight various aspects relating to financing of infrastructure in the country. 

Financial highlights 

I would now like to turn to the financial highlights of the company during 2007-08. Total income during the 
year amounted to Rs120.20 crore compared to Rs40.23 crore earned during FY 2006-07, registering a growth 
of 199%. Profit Before Tax recorded a growth of 260% to touch Rs33.76 crore from Rs9.38 crore during FY 

2006-07. The company has adopted prudential norms prescribed by the Reserve Bank of India for banks and 
accordingly, provision for "Standard" assets has been made at 0.40%. With NIL NPA5, provision for standard 
assets increased from Rs0.57 crore at the end of March 2007 to Rs6.76 crore at the end of March 2008. Further, 
"Infrastructure Reserve" increased from Rs3.13 crore at the end of March 2007 to Rs7.65 crore at the end of 
March 2008. Profit After Tax registered a growth of 306% to touch Rs14.10 crore from Rs3.47 crore at the end 
of March 2007. 

Establishing foreign presence 

Pursuant to the announcement in the Union Budget 2007-08 for setting up an off-shore subsidiary of the 
company, the establishment of a wholly owned subsidiary was taken up for implementation by IIFCL and the 
IIFC (UK) Ltd has been set up at London. IIFC (UK) Ltd has been incorporated on Februrary 7, 2008 and 
commenced operations on April 10, 2008. The company will borrow funds from the Reserve Bank of India and 
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S 

bie 

To 

The Members 

The Directors of India Infrastructure Finance Company Ltd have great pleasure in presenting the Third 
Annual Report with the Audited statements of accounts along with the comments of the Auditors of the 
company and The comptroller and Auditor General of India for the financial year ended 31st March 2008. 
VISION 

Povide innovative financing solutions to promote and develop world class infrastructure in India". 
MISSION 

To adopt best practices in financing infrastructure and develop core competencies in facilitating 
infrastructure development. Develop a team of highly engaged employees to deliver services in a 
professional manner and to the satisfaction of all stakeholders". 

OPERATIONAL AND FINANCIAL RESULTS 

The financial results of the Company for the year ended 31st March, 2008 are as follows: 

Rs. crore 
Item 

31.03.2007 31.03.2008 
Total Income 

120.20 40.23 
Total Expenses 

30.86 86.67 
Profit Before Tax 

9.38 33.76 
Less :Provision for Tax 

2.21 8.95 
Less: Provision for standard assets 

0.57 6.19 
Less: Provision for infrastructure reserve 3.13 4.52 
Profit After Tax carried forward to balance sheet 3.47 14.10 
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RESOURCES 

During 2007-08 the paid-up capital of the company increased from Rs. 100 crore to Rs. 800 crore with 
Government of India's contribution. The company raised Rs. 200 crore by way of market borrowing 
through bonds of 15 year maturity. Further the company availed long-term loan of Rs. 1000 crore 
from the Life Insurance Corporation of India and Rs. 1500 crore from the National Small Savings Fund. 
To meet short-term requirements, the company raised loans from banks to a tune of Rs. 1000 crore. 

The Company has got approval of the Reserve Bank of India for raising of external commercial 
borrowings (ECB's) of USD 500 million. Further the company has got a sanction of US$ 500 million loan 
from the Asian Development Bank. The proposals of the Company for long term loans from World 
Bank and KfW are under process. 

RISK  MANAGEMENT 

Infrastructure projects involved variety of risks and need to be identified and mitigated. Towards 
this end, the company took a major step during the year to appoint consultant with the task of 
evolving a framework for risk assessment. Under this framework credit, market and operational risks 
would be addressed. 

INTERNAL  CONTROLS 

The Company has well laid out internal control system by way of internal audit on a concurrent basis. 
The Auditor's report is placed before the Audit Committee of the Board at regular intervals. 
OPERATIONAL  MANUAL 

Towards bringing in more operational efficiency, the Company has taken up the task of evolving a 
comprehensive operational manual with the help of outside consultants. The operational manual 
will be implemented after it is received from the consultants. 

HUMAN  RESOURCE MANAGEMENT 

The company believes that its employees are its most valuable assets. Towards this end, the HR 
policy of the company is aimed at nurturing the full potential of the employees and also equip them 
with the required skill sets. Training of staff has been given adequate importance by the Company 
and keeping with this, a training inventory has been created. Besides training of officers within the 
country, the company has been sponsoring them for training abroad. During the year, four officers 
of the company were senron training abroad. As part of HR policy, the Company implemented the 
Officers Service Regulations during the year. The policy of absorption of officers who are on 
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BOARD OF DIRECTORS 

The Board of Directors of the company: 

NO Name Designation Category Remarks 

1 Shri S S Kohli Chairman & Whole time 

Managing Director Director 

2 Shri R R Shah Member - Secretary 
Planning Commission 

Director Since Retired 
w.e.f 10.1.2008 

3 Shri Vinod Rai Secretary 
(Financial Sector) 

Director Since Retired 

w.e.f 6.1.2008 

Ministry of Finance 

4 Dr Subas Pani Secretary Director 

Planning Commission 

5 Shri Arun Ramanathan Secretary (Financial Sector) Director 

Ministry of Finance 

6. Prof G Raghuram Professor Director 

Indian Institute of 
Management, Ahmedabad 

7. Shri N Balasubramanian Ex-chairman & Director 

Managing Director SIDBI 

Shri Vinod Rai, Secretary (FS), Ministry of Finance, Government of India, resigned w.e.f. 6.1.2008 from the office 
of Director of IIFCL, upon his appointmentas Comptroller & Auditor General of India by Government of India. The 
Board wishes to place on record its sincere appreciation of his valuable contribution to the company. 

Shri R.R. Shah, Member Secretary, Planning Commission ceased to be Director w.e.f. 10.1.2008 upon 
appointment of Dr Subas Pani, Secretary Planning Commission on the Board of Directors of IIFCL in place of 
Shri RR Shah by the Central Government. The Board wishes to place on record its sincere appreciation of his 

contribution to the company. 
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BOARD MEETINGS  DURING THE YEAR 

The Board of Directors of the company provides leadership and strategic direction and bring forth their 
objective judgement, independence of management and exercises control over the company, while 

ensuring accountability to stakeholders. 

During the year under review, 7 meetings of the Board were held on 26th April, 2007, 10th July, 2007, 29th 

August, 2007, 2nd November, 2007, 20th December, 2007, 22nd February, 2008 and on 31st March 2008. 

Audit Committee of the Board 

The Board of Directors has constituted an Audit Committee of the following Directors under Section 292(A) 

of the Companies Act, 1956. 

No Designation/Directors 
	

Name of Director 

1 
	

Secretary (Financial Sector), 	 Shri Arun Ramanathan- Chairman of the 

Ministry of Finance 
	

committee 

2 
	

Chairman & Managing Director 
	

Shri S S Kohli - Member 

3 Professor, IIM, Ahmedabad 
	

Prof G Raghuram- Member 

DEPOSITS 

During the year under review, the Company has not accepted any deposit under Section 58A of the 
Companies Act, 1956, read with Companies (Acceptance of Deposits) Rules, 1975. 

CONSERVATION  ENERGY 

The Company does not belong to the Category of power intensive industries and hence consumption of 
power is not significant but adequate measures have been taken to conserve energy as far as possible. 

TECHNOLOGY ABSORPTION 

The Company is engaged in providing financial assistance to identified projects to aid the development of 

economy and does not involve any technology absorption. 

FOREIGN EXCHANGE EARNINGS  & OUTGO 

Information in accordance with Section 217(1) (e) of the Companies Act, 1956 read with Companies 

(Disclosure of Particulars in the Report of Board of Directors), Rules, 1988: 
(Rs. in lakhs) 

	

31.03.2008 	 31.03.2007 

Total Foreign exchange used : 	 26.76 	 1.14 

Total Foreign exchange earned : 	 27.21 	 NIL 
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AUDITOR'S REPORT 
TO THE MEMBERS OF INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

1. We have audited the attached Balance sheet of India Infrastructure Finance Company Limited as at 31st March, 
2008 and also the Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed 
thereto. These financial statements are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statements 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

3. As required by the Companies (Auditor's Report) Order, 2003 and the Companies (Auditor's Report) (Amendment) 
Order, 2004 issued by the Central Government of India in terms of sub-section (4A) of Section 227 of the Companies 
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said order. 

4. Further, to our comments in the 'Annexure' referred to above, we report that : 

(a) Some of the balances shown under loans, advances and other debits/ credits in so far as these have 
since not been confirmed, realized, discharged or adjusted are subject to reconciliation. (Refer Item 
No. B(26) relating to Notes to the accounts of Schedule XIX). 

The effect of item no. (a) above on the Company's accounts is not ascertainable for the reasons explained in 
the respective notes. 

5. Further to above, we report that : 

(a) We have obtained all the information and explanations, which to the best of our knowledge and belief were 
necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as appears 
from our examination of those books. 

(c) The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report are in 
agreement with the books of accounts. 

(d) In our opinion, the Balance -;heet, the profit and loss account and the cash flow statement dealt with by this 
report subject to item No. A(10) of schedule XIX relating to accounting policies and item No. B(15) of 
schedule XIX relating to notes to the account, comply with the accounting standards referred to in sub-
section (30 of Section 211 of the Companies Act, 1956. 

The effect of item no. A(10) & B(15) refer above on the Company's accounts is not ascertainable for the reasons 
explained in the respective notes. 

(e) The requirements of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956 relating to 
disqualification of directors are not applicable to the Company, being a Government company, in terms of 
Notification No. G.S.R.829(E), dated 21.10.2003 issued by Ministry of Finance, Department of Company Affairs. 

(f) The Company is not required to make any payment of Cess, as no notification has been issued by the Central 
Government specifying the rate for levying of cess under Section 441A of the Companies Act, 1956 till 31st of 
March, 2008. 

6. 	Subject to our observations as stated in para 4(a) & 5(d) above, In our opinion and to the best of our 
information and according to the explanation given to us, the said accounts read with the Accounting Policies 
and Notes thereon in Schedule No. XIX, give the information required by the Companies Act, 1956 in the 
manner so required, and give a true and fair view in conformity with the accounting principles generally 
accepted in India: 
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ANNEXURE TO THE AUDITOR'S REPORT TO THE MEMBERS OF 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

Referred to in paragraph 3 of our audit report of even date : 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and 
situation of fixed assets. 

(b) As explained to us the fixed assets have been physically verified by the management at reasonable intervals. 
No material discrepancies were noticed on such verification. 

(c ) The Company did not dispose off a substantial part of fixed assets during the year. 

(ii) 	The nature of the Company does not require it to hold inventories and as such clause 4(ii) of the Companies 
(Auditor's Report) Order, 2003('Order') is not applicable. 

(iii) (a) The company has not granted any loans, secured or unsecured to companies, firms or other parties covered in 
the register maintained under Section 301 of the Companies Act, 1956. As the Company has not granted any 
loans, secured or unsecured, to parties listed in the registers maintained under Section 301 of the Companies 
Act, 1956, the provision of clause 4(iii) (b), (c) and (d) of the Order are not applicable to the company. 

(e) The Company has not taken any loans, secured or unsecured from companies, firms or other parties covered 
in the register maintained under section 301 of the Companies Act, 1956. As the Company has not taken any 
loans, secured or unsecured, from parties listed in the registers maintained under Section 301 of the 
Companies Act, 1956, the provision of clause 4(iii) (f) and (g) of the Order are not applicable to the company. 

(iv) 	In our opinion, and according to the information and explanation given to us, there are adequate internal 
control procedures commensurate with the size of the Company and the nature of its business, for the 
purchase of fixed assets and for sale of services. Further, during the course of our audit we have neither come 
across nor have we been informed of any significant continuing failure to correct major weaknesses in the 
internal control system. 

(v) 	To the best of our knowledge and belief and according to the information and explanation given to us, there 
are no contracts or arrangements the particulars of which need to be entered in the register maintained in 
pursuance of Section 301 of the Companies Act, 1956 and paragraph (v) (b) of the order is not applicable. 

(vi) 	The Company has not accepted any deposits from the public within the meaning of the Rule 2(b) of the 
Companies (Acceptance of Deposits) Rules 1975. 

(vii) 	In our opinion, the internal audit functions carried out during the year by an external agency appointed by 
the Management have been commensurate with the size of the Company and the nature of its business. 

(viii) 	According to the information and explanation given to us, the Central Government has not prescribed 
maintenance of cost records under clause (d) of sub-section (1) of Section 209 of the Companies Act, 1956. 

(ix) (a) According to the information and explanation given to us and on the basis of our examination of the books of 
account, the company has been generally regular in depositing undisputed statutory dues including 
Provident Fund, Fringe Benefit Tax, Income-tax, Service-Tax, Cess and other material statutory dues as 
applicable with the appropriate authorities. 

(b) According to information and explanation given to us, no undisputed material amounts in respect of 
Provident fund, Income Tax, Fringe Benefit Tax, Cess and other material statutory dues applicable to the 
company was in arrears as of March 31, 2008 for a period of more than six months from the date they became 
payable. 

(c) According to the information and explanation given to us, there are no dues outstanding on account of 
Income Tax/ Fringe Benefit Tax/Service Tax / Cess that have not been deposited on account of disputes: 

(x) 	The company has not any accumulated losses as on 31st March, 2008. The Company has not incurred cash losses 
for the financial year ended 31st of March, 2008 and in the immediately preceding financial year. 

(xi) 	According to the information and explanation given to us, and on the basis of our examination of the books of 
account, the company has not defaulted in repayment of dues to any financial institution or bank or 
debenture holders 
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Balance Sheet 
AS on 31st march 2008 

(Rs.) 
DESCRIPTION Schedule 

No. 
As on 31st 

March,2008 
(Audited) 

As on 31st 
March, 2007 

(Audited) 
I SOURCES OF FUNDS 

(1) Shareholders Funds 
(a) 	Share Capital 3,000,000,000.00 1,000,000,000.00 
(b) 	Reserve and Surplus II 321,809,437.74 74,179,954.94 
(c) Share Application Money (Pending Allotment) 5,000,000,000.00 

(2) Loan Funds 
(a) 	Secured Loans III 696,109,997.30 
(b) 	Unsecured Loans IV 34,976,210,186.00 6,073,481,683.00 

(3) 	Defferred tax liability (Net of Asset) V 33,877,282.68 5,721,583.01 
TOTAL 43,331,896,906.42 7,849,493,218.25 

II APPLICATIONS OF FUNDS 
(1) 	Fixed Assets VI 

(a) Gross Block 4,531,106.98 3,778,549.98 
Less : Depreciation 1,854,767.26 997,197.19 
Net Block 2,676,339.72 2,781,352.79 

(b) Capital Work -in-Progress 370,825.00 
(2) Investments VII 11,441,317,120.58 1,045,241,710.15 
(3) Infrastructure Loans VIII 16,906,379,442.57 1,424,603,571.54 
(4) Current Assets, Loans & Advances IX 

(a) Cash & Bank Balance 15,170,383,953.23 5,462,112,493.65 
(b) Other Current Assets 155,066,580.49 141,445,712.05 
lc ) Loans & Advance 170,899,191.97 55,277,638.22 

15,496,349,725.69 	5,658,835,843.92 
LeSS: Current Liabilities and Provisions X 

(a) Current Liabilities 468,834,696.82 	 273,104,411.81 
(b) Provisions 74,261,654.25 	 26,305,533.27 

543,096,351.07 	 299,409,945.08 
(5) Net Current Assets 14,953,253,374.62 	5,359,425,898.84 
(6) 	Miscellaneous Expenditure to the extent 

not written off or adjusted 
XI 	 27,899,803.93 	 17,440,684.93 

Significant Accounting Policies and 
Notes to the Accounts XIX 
TOTAL 43,331,896,906.42 	7,849,493,218.25 

Signed in terms of our report of even date 

For Gupta Nanda & Co. 	 For India Infrastructure FinanCe Company Ltd. 
Chartered Accountants 

Sanjive Nanda 
	

S.S. Kohl' 
	

Dr. Subas Pani 
(Partner) 
	

(Chairman and Managing Director) 
	

(Director) 
Membership No.87108 

Place: New Delhi 

Dated: 02.05.2008 
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SCHEDULES FORMING PART OF THE ACCOUNTS 

Ms.) 

As on 31st 

March,2008 

(Audited) 

As on 31st 

March, 2007 

(Audited) 

SCHEDULE  -  I 

SHARE CAPITAL 

AUTHORISED CAPITAL 

1,000,000,000 equity shares (Previous year 1,000,000,000) 
of Rs. 10/- each 

10,000,000,000.00 	10,000,000,000.00 

ISSUED, SUBSCRIBED & PAID UP CAPITAL 

300,000,000 equity shares of Rs. 10/- each 3,000,000,000.00 1,000,000,000.00 

(Previous year 100,000,000 Equity Shares of 10 each) 

TOTAL 3,000,000,000.00 	1,000,000,000.00 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - III 

SECURED LOANS 

(A) Overdraft against FDR of Dena Bank 

(B) Interest accrued & due on Secured Loans 

TOTAL 

695,406,648.30 

703,349.00 

696,109,997.30 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 
SCHEDULE  -  V 
DEFFERED TAX ASSETS / LIABILITY( Net of Assets) 

(I) Deffered tax Liability 

(a) On account of Depreciation 	 102,215.72 
(b) On account of Stamp Duty 	 7,764,790.12 
(c) On account of Infrastructure Reserve Created u/sec 

36(1)(viii) of Income Tax Act,1961 	 26,010,276.84 
Net Deffered Tax liability 	 33,877,282.68 

5,928,088.88 

5,928,088.88 

(ii) Deffered tax Assets 

(a) On Account of Depreciation 

Net Deffered Tax Assets 

 

206,505.87 

 

206,505.87 

Net Deffered Tax Liability 

 

33,877,282.68 	 5,721,583.01 

.0" 
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(Rs.) 

   

   

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

     

SCHEDULE  -  VII 
INVESTMENTS 

    

(A) WITH ASSISTED UNITS 

(a) Investment in UK Subsidiary 41.00 

(B) OTHER INVESTMENTS 

LONG TERM INVESTMENT 

Quoted Investment 

(a) Power Finance Corporation 300,000,000.00 300,000,000.00 
(b) 8.85% CAN BANK 80,000,000.00 80,000,000.00 
(c ) 8.85% SBI 2021 200,000,000.00 200,000,000.00 
(d) 7.99% GOI 2017 361,760,000.00 
(e) 8.33% GOI 2036 160,590,000.00 252,275,000.00 
(f) Preacquisition period Interest paid 3,025,763.89 3,510,083.33 
(g) Premium paid on Bank Securities 487,418.82 535,446.82 

SHORT TERM INVESTMENT 

Quoted Investment 

(a) UTI- Liquid 6,401,250,935.96 

Unquoted Investment 

(a) Investment in Treasury bills 19,373,180.00 
(b) Certificate of Deposit 3,940,522,400.00 189,748,000.00 
(c ) Dodballpur Integrated Textile park EPMD01 7,655,390.91 
(d) Pochampally Handloom Park Pvt. Ltd. iPMD01 8,770,170.00 

Sub Total 11,464,062,120.58 1,045,441,710.15 

LESS: Provision for diminution in the value of Investments 22,745,000.00 200,000.00 

TOTAL 11,441,317,120.58 1,045,241,710.15 
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(Rs.)  

As on 31st 
March, 2007 

(Audited) 

    

 

As on 31st 
March, 2008 

(Audited) 

 

     

SCHEDULE-IX 
CURRENT ASSETS, LOANS & ADVANCES 

   

(1) CURRENT ASSETS 

(A) Cash and Bank Balance 

(a) Cash in hand 

(b) Balances with Scheduled Banks 

(i) - Current Accounts in India 

(ii) - Fixed Deposit Accounts 

 

1,201.09 

 

8,391.00 

 

90,382,752.14 

15,080,000,000.00 

22,104,102.65 

5,440,000,000.00 

	

15,170,383,953.23 	5,462,112,493.65  
(B) Other Current Assets 

(a) Interest accrued on T bills 	 609,012.62 

(b) Interest accrued on Govt. Securities 	 7,300,798.10 	 1,457,083.33 

(c) Interest accrued on Certificate of Deposites 	 79,975,920.78 	 7,575,775.04 

(d) Interest accured on Banks Securities 	 21,589,151.84 	 11,812,931.53 
(e) Interest accured on Bonds 	 7,369,808.03 	 7,369,808.03 

(f) Interest accrued on FDRS 	 37,585,354.27 	 112,305,941.02 

(g) Interest accrued on Flexi - SBT 	 35,459.00 

(h) Other Current Assets 	 1,245,547.47 	 279,701.48 

155,066,580.49 	141,445,712.05 

(2) LOANS & ADVANCES 

Advances Recoverable in Cash or in Kind OR 
For Value to be Received (Unsecured Considered Good) 

(a) Irregation and Water Resources Finance Corporation Ltd. 

(b) Advance Tax paid 	 6,400,000.00 

(c) Tax deducted at source 	 46,843,335.75 

(d) Advance FBT 	 217,775.00 

2,332,600.00 

226,255.00 

4,612,930.00 

(e) Income Tax Refundable 2006-07 

(f) Misc. Expenses 	 47,527.47 

(g) Advance for Business Plan 	 1,769,000.00 

(h) PHRD grant receivable 

(i) Expenses Incurred on belhalf of subsidiary 

(j) Interest Recoverable on Swaps 

TOTAL(B) 	 170,899,191.97 	 55,277,638.22 	  - 

23,006,200.00 

44,783,000.00 

55,190,888.97 

453,709.00 

40,293,609.00 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE  -  XI 

(A) MISCELLANEOUS EXPENDITURE 

(to the extent not written off or adjusted) 

(a) Stamp duty on Bonds 

Opening balance 
17,440,684.93 

Stamp duty paid on Bonds 
7,400,000.00 18,500,000.00 

Less : Written off during the period/year 
(1,996,348.00) (1,059,315.07) 

(b) Stamp duty on Shares 
22,844,336.93 17,440,684.93 

Stamp duty paid on Shares 
2,000,000.00 

Less : Written off during the period/year 
(400,000.00) 

(c) Defferred Revenue Expenses 
1,600,000.00 

Defferred Revenue Expenses incurred during the year 4,161,100.00 
Less : Written off during the period/year 

(705,633.00) 

3,455,467.00 
Total 

27,899,803.93 17,440,684.93 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE  -  XIII 
OTHER INCOME 

(a) Other Income 50,331.00 20,000.00 

(b) Short and Excess 490.12 

( c) Interest earned on Flexi Accounts 516,217.00 85,205.00 

(d) Gain on Interest rate Swaps 3,611,563.00 743,105.00 

(e) Upfront Fees 73,006,304.56 37,758,187.00 

(f) Commission Recd. On L/C 4,484,119.79 

(9) Liquadated Damages 13,033.00 

(h) Commitment Charges 787,539.50 

TOTAL 82,469,107.85 38,606,987.12 
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(RS.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - XV 
PAYMENTS TO AND PROVISIONS FOR EMPLOYEES 

la) 	Salaries and Allowances 7,779,240.40 4,894,202.01 

(b) 	Director's Remuneration 841,320.00 791,438.00 

lc 1 	Contribution to Provident, Pension and other Funds 670,898.10 264,470.57 

(d) 	Reimbursements 1,782,966.42 1,190,719.18 

le) 	Contract Employees Payment 778,040.00 423,795.00 

TOTAL 11,852,464.92 7,564,624.76 

.0' 
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(Rs.) 

	

AS on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE  - XVII 
PRIOR PERIOD ADJUSTMENTS 

Prior Period Income: 

Interest & Other Charges 2,575,342.47 

Miscellaneous Income 8,411.76 

Sub Total 2,583,754.23 

Prior Period Expenses: 

Rent Reimbursement 71,642.50 

Debenture Trustship Fees 43,570.00 

Interest & other Charges 

Miscellaneous Expenses 36,623.00 

Sub Total 151,835.50 

PriOr Period Adjustment (Net) 2,431,918.73  

... 
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CASH FLOW STATEMENT 
For The Year Ended on 31st March, 2008 

(Rs.)  

AS on 31st 

March, 2008 
(Audited) 

As on 31st 

March, 2007 

(Audited) 

A 	CASH FLOW FROM OPERATING ACTIVITIES 
Net Profit/(Loss) before Tax & Extraordinary Items 337,588,893.56 93,751,401.39 

Adjustments for: 

Depreciation 857,570.07 994,384.73 

Provision/write offs 30,903,138.00 1,282,148.25 

Loss on sale of assets 8,193.46 

Unexpired gain on Interest Swaps 19,908,069.00 26,273,913.00 

Deferred Revenue Expenditure (4,161,100.00) 

385,096,570.63 	122,310,040.83 OPERATING PROFIT BEFORE WORKING 

CAPITAL CHANGES 

(Increase)/decrease in Current Assets 	 (41,982,325.97) 	(143,035,777.52) 

Increase/(decrease) in Current Liabilities 	 172,642,927.54 	256,775,100.08 

Cash Flow From Lending of Funds 	 (15,481,775,871.03) 	(1,424,603,571.54) 

Cash Flow From Investing activities (10,418,868,438.43) 	(1,045,464,543.33) 

(25,384,887,137.26) 	(2,234,018,751.48) CASH GENERATION FROM OPERATIONS 
(102,436,925.22) 	 (53,465,073.75) Taxes paid 

CASH FLOW BEFORE TRANSFER FROM 	 (25,487,324,062.48) 	(2,287,483,825.23) 

RESERVES 
TRANSFER FROM CAPITAL RESERVE 	 (499,601.64) 	 (638,737.44) 

OF FIXED ASSETS 
(25,487,823,664.12) 	(2,288,122,562.67) NET CASH FROM OPERATIONS 

B 	CASH FLOW FROM INVESTING ACTIVITIES 

Sale of/ (Addition) to Investments 

(Including Application Money) 

Purchase of/ Advance for Fixed Assets 

(including Leased Assets) 

1,123,382.00 3,285,187.98 

Sale proceed of Fixed Assets -- 2,000.00 

(1,123,382.00) 	 (3,283,187.98) NET CASH FROM INVESTING ACTIVITIES 

C 	CASH FLOW FROM FINANCING ACTIVITIES 

Issue of share capital 7,000,000,000.00 900,000,000.00 

Loans borrowed (net of repayments) 28,206,618,505.70 6,769,591,680.30 

Expenses incidental to finance (9,400,000.00) 	 (18,500,000.00) 

35,197,218,505.70 	7,651,091,680.30 NET CASH FROM FINANCING ACTIVITIES 
NET CHANGE IN CASH & CASH EQUIVALENT (A + B + C) 9,708,271,459.58 	5,359,685,929.65 

Opening Cash and Cash Equivalent 5,462,112,493.65 	 102,426,564.00 

Closing Cash and Cash Equivalent 15,170,383,953.23 	5,462,112,493.65 

9,708,271,459.58 	5,359,685,929.65 Increase/(Decrease) in Cash & Cash Equivalent 

Note:Figures for previous year have been regrouped and rearrange to make them comparable wherever considered necessary. 

Signed in terms of our report of even date 

For Gupta Nanda & Co. 	 For India Infrastructure Finance Company Ltd. 

Chartered Accountants 

Place: New Delhi 
	

Sanjive Nanda 
	

S.S. Kohli 	 Dr. Subas Pani 

Dated: 02.05.2008 
	

(Partner) 
	 (Chairman and Managing Director) 	(Director) 

Membership No.87108 
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6(c) The addition to fixed assets are being capitalized on the basis of bills approved or estimated value of work 

done as per contracts in cases where final bills are yet to be received / approved. 

6(d) Depreciation of fixed assets of the company is provided at the rates and manner provided in schedule XIV of 
the Companies Act 1956 following written down value method. Depreciation on individual assets having cost 
below Rs.5000.00 is charged at 100% as prescribed in the aforesaid schedule. 

7. ACCOUNTING FOR GOVERNMENT GRANTS 

7(a) Government grants related to non monetary assets for incorporation of company are set off against total 

expenses incurred for incorporation in the earlier financial years and amount related to fixed assets is 

transferred to Capital Reserve for the fixed assets purchased. 

7(b) Government grants related to specific fixed assets are credited to Capital Reserve for Fixed Assets. These 

grants are treated as deferred income and recognized in the profit and loss account over the useful life of 

assets in the proportion which depreciation on related assets is charged. 

8. PHRD GRANT FOR FACILITATING INFRASTRUCTURE FINANCING 

The expenditure which are eligible under PHRD Grant for facilitating infrastructure financing vide letter dated 
25.10.2006 of International Bank for Reconstruction and Development are not charged to Profit & Loss Account and 

are shown as receivables from PHRD. 

9. MISCELLANEOUS EXPENDITURE 

Expenses related to issue of Bonds are amortized over a maturity period of Bonds following 'Even Spread Method' 

& following guidelines contained in Accounting Standard AS-16 "Borrowing Cost" related to specific borrowing cost 

& non specific borrowing cost. 

10. RETIREMENT BENEFITS 

Since most of the Employees of the Company are on deputation, it is not possible for the company to calculate 
actuarial valuation of leave encashment, gratuity and other retirement benefits payable to employees & therefore 

company will not be able to follow Accounting Standard AS-15 issued by the Institute of Chartered Accountant of 

India. However, company has provided amount of retirement benefit payable to parent organization on 
estimated basis for deputation employees. Further None of the employees other than on deputation is older than 
five year in the company and hence company has not provide for any liability of retirement benefits for such 
employees. Further in respect of defined contribution scheme like provident fund in respect of employees on 
deputation respective contributions are remitted to parent organization and in respect of employees other than 
deputation, company is yet to create approved recognized fund and hence employees and employer contribution 

are shown under current liabilities and are invested in general. 

11 DERIVATIVE ACCOUNTING 

In respect of interest rate swaps entered by the company to hedge its borrowing cost which include INBMK swap 
(Indian currency swap) and JPY COUPON swap (Foreign exchange derivative) on equal amount of under lying where 
the marked to market loss on INBMK swap is provided and in JPY COUPON swap where the company has taken five 
years forward cover and fully hedge its currency risk for five years the marked to market for the derivative 
transaction has not been provided for in the accounts due to unique nature of transaction entered by the 

company. 

12. DEFFERED TAX ACCOUNTING 

Keeping in view remarks of CAG Auditors in respect of previous year Balance Sheet during the current year 
company has changed its accounting policy to create provision of Deferred Tax Liability on Special Infrastructure 
Reserve created under section 36(1)(viii) of Income Tax Act 1961 and had this change not made the profit of the -

company would had been higher by Rs 2,60,10,276.84. 
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4. Provision for Gratuity, leave encashment, Sick leave and leave travel concession are accounted for on estimated 
basis and not on Actuarial basis as prescribed by AS-15. 

5. The Company's main business is to provide finance for Infrastructure Projects and the company does not have 
more than one reportable segment in terms of Accounting Standard No. 17 issued by the Institute of Chartered 

Accountant of India. 

6 Related Party Disclosures: 

A) Managerial Remuneration and related party disclosure 

Key managerial personnel of the company during the period:- 

- Sh. S. S. Kohli - Chairman & Managing Director 

-Professor G. Raghuram - Director 

ii) Payment to and on behalf of related parties 

(a) Directors Remuneration and perquisites 
	

9.12 lac (Previous Year 8.38 Lacs) 

(To Shri S.S.Kohli) 

(b) Sitting Fees to Directors 
	

0.75 lac (Previous Year 0.30 Lacs) 

(To Professor G. Raghuram) 

B) Investment in subsidiaries 

i) Government of India has promoted the company for providing long term finance of more than ten year for 

development of infrastructure projects in India. The company has established one foreign subsidiary in UK. 

ii) The unaudited financial statements of subsidiary India Infrastructure Finance (UK) Limited on the basis of 
information available and yet to be approved by Board Of Directors of subsidiary, are attached as required 
under Sec 212 of The Companies Act, 1956 . The subsidiary was incorporated on 7th February 2008, and 

operations are yet to be started. 

iii) The detail of amount recoverable from subsidiary on account of expenditure incurred on behalf of the 

subsidiary is given as under. 

Name of the subsidiary/eqmpany 
	

Amount as on 31.03.2008 	Amount as on 31.03.2007 

IIFCL (UK) Limited 
	

Rs. 226255.00 	 NIL 

7. Provisions of Accounting Standard (AS-19) 

(a) Financial Lease: NIL 

(b) Operating Lease :The company has taken office premises under operating lease with varying lease periods. 

8. In terms of Accounting Standard no. 20 issued by the Institute of Chartered Accountants, Earning per share (Basic & 

Diluted) is worked out as follows :- 

Particulars Amount Rs. 
In lacs 

Current year 
(*) 

Amount Rs. 
In lacs 

Previous 
year 

Nominal Value of share (Rs.) 10/- 10/- 

Number of Equity Share (No.) 

(i) Net profit before provision for taxation 
for earlier years, extraordinary items 
and effect of change in accounting policy. 1376.93 

30,00,00,000 

0.63 348.18 

10,00,00,000 

0.51 

(ii) Provision for earlier years/ Prior period items 32.94 0.02 -1.29 -0.001 

(iii) Net Profit (Total) 1409.87 0.65 346.90 0.51 
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COUPON swap where the company has taken five years forward cover and fully hedge its currency risk by 
saving 8.82% against payment of 7.46% for five years and as on balance sheet date the marked to market of 
the under lying is Rs.7.64 crore against the mark to market of Rs. 12.84 crore for the derivative transaction of 

JPY COUPON swap which has not been provided for in the accounts due to unique nature of transaction 

entered by the company. The complete detailed disclosure as on Balance Sheet date is as under: 

S.No. 	Particular Currency Derivatives 	Interest rate derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Rs.) 	 NIL 	 200.00 Crore 

b) For trading 	 NIL 	 NIL 

2. Marked to market positions 111 

a) Asset (RS.) 	 NIL 	 - 13.34 Crore 

b) Liability (Rs.) 	 NIL 	 + 12.28 Crore 

Position of Marked to Market of above Transactions after Balance Sheet Date is as under:- 

S.No. 	Particular 
	 Currency Derivatives 	Interest rate derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Rs.) 	 NIL 	 200.00 Crore 

b) For trading 	 NIL 	 NIL 

2. Marked to market positions 111 

a) Asset (Rs.) 	 NIL 	 -10.99 Crore 

b) Liability (Rs.) 	 NIL 	 + 13.24 Crore 

16. As on balance sheet date company is having unexpired incomes of Rs 4.61 crore on account of terminated swaps 
which are deferred and recognized over the shorter of the remaining contractual life of the swap or the remaininc 

life of the asset / liability.- 

17. Break up of "PrOViSiOnS and Contingencies" shown under the head Expenditure in Profit and Loss Account is a 

follows : 
(RS. In lac5. 

Item 

Provision for Depreciation on Investment 	 227.45 	 2.0C 

Provision towards NPAs 	 NIL 	 NIL 

Floating provisions for NPAs 	 NIL 	 NIL 

Provisions towards Standard Assets 	 619.27 	 56.9 

Provision made towards Income Tax 	 621.66 	 160.3 ,  

(including FBT & Wealth Tax ) 

Other Provisions and Contingencies 	 50.08 	 NI 

	

1518.46 	 219.3  

50  Annual Report 

31.03.08 	 31.03.07 

TOTAL  

18. As per the Government of India guidelines, IIFCL would be regulated directly by the Government of India and and 
a "sui-generis" regulatory regime for IIFCL, an oversight committee of Secretaries has been constituted by tl 
Government of India for regulating the company affairs read with WTI guidelines issued by Govt. of India. Ai 
Accordingly Company is not required to registered as Non Banking Financial Company with RBI and hence Spec 

Reserve as prescribed u/sec 45(11C of RBI Act is not required to be created. 
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BALANCE SHEET ABSTRACT & COMPANY'S 
GENERAL BUSINESS PROFILE 

(Rs in LaCS) 

I. 

II 

Registration Details 

Registration No. 	 144520 

Balance Sheet Date 	 31.03.2008 

Capital raised during the period ( Amount in Rs. Lacs) 

State Code 

Public Issue NIL Rights Issue NIL 

Bonus Issue NIL Private Placement 70000 

(including share application money 

of Rs 50000 lacs pending allotment) 

III Position of Mobilization and Deployment of Funds (Amount in Lacs) 

Total Liabilites 438750 Total Assets 438750 

Sources of Funds 

Paid Up Capital 80000 Reserve & Surplus (Includes DTL) 3557 

(including share application money 

of Rs 50000 lacs pending allotment) 

Secured Loans NIL Unsecured Loans 349762 

Application of Funds 

Net Fixed Assets 30 Investments/Loans/DTA 283477 

Net Current Assets 149533 

Accumulated Losses NIL Misc. Expenditure 279 

IV Performance of Company (Amount in Lacs) 

Turnover 12019 Total Expendiure 8643 

(Net of prior period adjustment 

Of Rs 24 lacs ) 

+1- Profit/Loss Before Tax 3376 + /- Profit/Loss After Tax 2481 

Earning per Share in Rs. 0.65 Dividend Rate% NIL 

V. Generic names of three Principal products/services of the Company 

Item Code No. (ITC Code) 	 NA 

Product Description 	 Financial Services 

Item Code No. (ITC Code) 	 NA 

Product Description 

Item Code No. (ITC Code) 	 NA 

Product Description 

For M/S GUPTA NANDA & CO. 

Place: New Delhi 

Dated: 02.05.2008 
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(Chartered Accountants) 

(SANJIVE NANDA) 

Partner 
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The Board of Directors 
India Infrastructure Finance Company Limited 
1201-1207, Naurang House, K. G. Marg, 
New Delhi 110001. 

We have examined the registers, records and documents of India Infrastructure Finance Company Limited ("the 

Company") for the financial year ended on March 31, 2008 according to the provisions of The Companies Act, 1956 and 

the Rules framed under that Act; 

Based on our examination and verification of the records produced before us and according to the information and 
explanations given to us by the Company, we report that the Company has, in our opinion, complied with the 

provisions of the Companies Act, 1956 ("the Act") and the Rules made under the Act, with regard to: 

a) maintenance of various statutory registers and making necessary entries therein; 

b) service of documents by the company on its Members, and the Registrar of Companies; 

c) Notice of Board meetings and Committee meetings of Directors; 

d) the meetings of Directors and Committees of Directors including passing of resolutions by circulation; 

el minutes of proceedings of General Meetings and of Board and other meetings; 

f) approval of shareholders, the Board of Directors, the Committee of Directors and government authorities, 

wherever required, as the basic authority flows from the Central Government; 

g) Constitution of the Board of Directors in pursuance of Central Government notification. 

h) appointment of Auditors in keeping with the appointment letter received from the Comptroller and Auditor 

General of India; 

We further report that no prosecution was initiated against or show cause notice received by the Company and no 
fines or penalties emanating therefrom were imposed on the Company under the Act against the Company, its 

Directors and Officers. 

For D. Verma & Associates, 

Company Secretaries 

Sabina Dinesh Verma, 
Partner 

FCS 4100 

Place: New Delhi 

Date: 11.07.2008 
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AUDITOR'S REPORT 
TO THE BOARD OF DIRECTORS OF INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED ON THE CONSOLIDATED 

FINANCIAL STATEMENTS OF INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED AND ITS SUBSIDIARY 

1. We have examined the attached Consolidated Balance sheet of India Infrastructure Finance Company Limited ('the 
Company") and its subsidiary ("the Group") as at 31st March, 2008, the Consolidated Profit and Loss Account and the 
Consolidated Cash Flow Statements of the Group for the year ended on that date, both annexed thereto. These 
financial statements are the responsibility of the Company's Management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

3. As stated in Item B 1(c) relating to Notes to the Accounts of Schedule XIX, In respect of foreign subsidiary, assets 
aggregating Rs. 41.00 (Rupees Forty One Only), and liabilities aggregating Rs. 41.00 (Rupees Forty One Only) have 
been incorporated on the basis of the information available, in the absence of audited accounts. 

4. As stated in Item B (26) relating to Notes to the Accounts of Schedule XIX, the Some of the balances shown under 
loans, advances and other debits/ credits in so far as these have since not been confirmed, realized, discharged or 
adjusted are subject to reconciliation. 

5. We report that the consolidated financial statements have been prepared by the Company's Management in 
accordance with the requirements of Accounting Standard 21 (Consolidated Financial statements), issued by the 
Institute of Chartered Accountants of India and on the basis of the separate audited financial statements of the 
Company and its subsidiary included in the consolidated financial statements. 

6. Based on our audit and to the best of our information and according to the explanations given to us, we are of the 
opinion that the aforesaid consolidated financial statements, subject to our comments in paragraph 3 & 4 and in 
Item B (5) & B (15) relating to Notes to the Accounts of Schedule XIX, give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

(a) in the case of the Consolidated Balance Sheet of the consolidated state of affairs of the Group as at March 31st , 
2008. 

(b) in the case of the Consolidated Profit and Loss account, of the consolidated profit of the Group for the year 
ended on that date; and 

(c) in the case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that 
date. 

Place: N. Delhi 	 For Gupta Nanda & Co. 
Dated: 02.05.08 	 (Chartered Accountants) 

(Sanjive Nanda) 
Partner 

M.No.: 87108 
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CONSOLIDATED BALANCE SHEET 
AS on 31st March 2008 

DESCRIPTION 

(Rs.)  

Schedule 	 As on 31st 	 As on 31st 

No. 	 March,2008 	 March, 2007 

	

(Audited) 	 (Audited) 

I SOURCES OF FUNDS 
(1) Shareholder's Funds 

(a) 	Share Capital I 3,000,000,000.00 1,000,000,000.00 

(b) 	Reserve and Surplus II 321,809,437.74 74,179,954.94 

(c) 	Share Application Money (Pending Allotment) 5,000,000,000.00 

(2) Loan Funds 
(a) 	Secured Loans III 696,109,997.30 

(b) 	Unsecured Loans IV 34,976,210,186.00 6,073,481,683.00 

(3) 	Defferred tax liability (Net of Asset) V 33,877,282.68 5,721,583.01 

TOTAL 
43,331,896,906.42 7,849,493,218.25 

II APPLICATIONS OF FUNDS 
(1) Fixed ASSetS VI 

la) 	Gross Block 
4,531,106.98 3,778,549.98 

Less : Depreciation 
1,854,767.26 997,197.19 

2,676,339.72 2,781,352.79 
Net Block 

(b) 	Capital Work -in-Progress 
370,825.00 

(2) Investments VII 11,441,317,079.58 1,045,241,710.15 

(3) infrastructure Loans VIII 16,906,379,442.57 1,424,603,571.54 

(4) Current Assets, Loans & Advances IX 

(a) Cash & Bank Balance 
15,170,383,994.23 5,462,112,493.65 

(b) Other Current Assets 
155,066,580.49 141,445,712.05 

lc 1 	Loans & Advance 
170,899,191.97 55,277,638.22 

15,496,349,766.69 5,658,835,843.92 

Less: Current Liabilities and Provisions X 
_ 

(a) 	Current Liabilities 
468,834,696.82 273,104,411.81 

lb) 	Provisions 	...- 74,261,654.25 26,305,533.27 

543,096,351.07 299,409,945.08 

(5) Net Current Assets 
14,953,253,415.62 5,359,425,898.84 

(6) Miscellaneous Expenditure to the extent 

not written off or adjusted 

XI 27,899,803.93 17,440,684.93 

Significant Accounting Policies and Notes to the 	XIX 

Accounts 

TOTAL 	
43,331,896,906.42 	7,849,493,218.25 

Signed in terms of our report of even date 

For Gupta Nanda & Co. 
	 For India Infrastructure Finance Company Ltd. 

Chartered Accountants 

Sanjive Nanda 
(Partner) 

Membership No.87108 

S.S. Kohli 
(Chairman and Managing Director) 

Dr. Subas Pani 
(Director) 

Place: New Delhi 
Dated: 02.05.2008 
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SCHEDULES FORMING PART OF THE ACCOUNTS 

(RS.) 

	

As on 31st 	 As on 31st 

	

March,2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - I 

SHARE CAPITAL 

AUTHORISED CAPITAL 

1,000,000,000 equity shares (Previous year 1,000,000,000) 

of Rs. 10/- each 

10,000,000,000.00 10,000,000,000.00 

ISSUED, SUBSCRIBED & PAID UP CAPITAL 

300,000,000 equity shares of Rs. 10/- each 3,000,000,000.00 1,000,000,000.00 

(Previous year 100,000,000 Equity Shares of 10 each) 

TOTAL 3,000,000,000.00 1,000,000,000.00 

.0. 
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(RS.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE  -  III 
SECURED LOANS 

(A) Overdraft against FDR of Dena Bank 
	

695,406,648.30 

(B) Interest accrued & due on Secured Loans 
	 703,349.00 

TOTAL 
	

696,109,997.30 

.0" 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - V 
DEFFERED TAX ASSETS / LIABILITY( Net of Assets) 

(I) Deffered tax Liability 

(a) On account of Depreciation 	 102,215.72 

(b) On account of Stamp Duty 	 7,764,790.12 

(c ) On account of Infrastructure Reserve Created u/sec 
36(1)(viii) of Income Tax Act,1961 	 26,010,276.84 

5,928,088.88 

Net Deffered Tax liability 	 33,877,282.68 
	

5,928,088.88 

(ii) Deffered tax Assets 

(a) On Account of Depreciation 	 206,505.87 

Net Deffered Tax Assets 	 206,505.87 

Net Deffered Tax Liability 
	

33,877,282.68 	 5,721,583.01 
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(RS.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE  -  VII 
INVESTMENTS 

LONG TERM INVESTMENT 

Quoted Investment 

(a) 	Power Finance Corporation 

(b) 	8.85% CAN BANK 

(C) 	8.85% SBI 2021 

(d) 7.99% GOl 2017 

(e) 8.33% GOl 2036 

(f) Preacquisition period Interest paid 

(g) Premium paid on Bank Securities 

SHORT TERM INVESTMENT 

Quoted Investment 

(al 	UTI- Liquid 

Unquoted Investment 

(al 	Investment in Treasury bills 

(b) 	Certificate of Deposit 

(c) 	Dodballpur Integrated Textile park 1PMD01 

(d1 	Pochampally Handloom Park Pvt. Ltd. [PMD01 

Sub Total 

LESS: Provision for giminution in the value of Investments 

TOTAL 

300,000,000.00 

80,000,000.00 

200,000,000.00 

361,760,000.00 

160,590,000.00 

3,025,763.89 

487,418.82 

6,401,250,935.96 

3,940,522,400.00 

7,655,390.91 

8,770,170.00 

300,000,000.00 

80,000,000.00 

200,000,000.00 

252,275,000.00 

3,510,083.33 

535,446.82 

19,373,180.00 

189,748,000.00 

11,464,062,079.58 

22,745,000.00 

1,045,441,710.15 

200,000.00 

11,441,317,079.58 1,045,241,710.15 
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(Rs.) 

	

As on 31St 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - IX 
CURRENT ASSETS, LOANS & ADVANCES 

(1) CURRENT ASSETS 

(A) Cash and Bank Balance 

(a) Cash in hand 

(b) Balances with Scheduled Banks 

(i) -  Current Accounts in India 

1,201.09 

90,382,752.14 

8,391.00 

22,104,102.65 
(ii) - Current Account maintained by susidiary 41.00 

(ii) 	- Fixed Deposit Accounts 15,080,000,000.00 5,440,000,000.00 

15,170,383,994.23 5,462,112,493.65 

(B) Other Current Assets 

(a) Interest accrued on T bills 609,012.62 
(b) Interest accrued on Govt. Securities 7,300,798.10 1,457,083.33 
(c ) 	Interest accrued on Certificate of Deposites 79,975,920.78 7,575,775.04 
(d) Interest accured on Banks Securities 21,589,151.84 11,812,931.53 
(e) Interest accured on Bonds 7,369,808.03 7,369,808.03 
(f) Interest accrued on FDRS 37,585,354.27 112,305,941.02 
(g) Interest accrued on Flexi - SBT 35,459.00 
(h) Other Current Assets 1,245,547.47 279,701.48 

155,066,580.49 141,445,712.05 

(2) 	LOANS & ADVANCES 

Advances Recoverable in Cash or in Kind OR 

For Value to be Received (Unsecured Considered Good) 

(a) Irregation and Water Resources Finance Corporation Ltd. 23,006,200.00 

(b) Advance Tax paid 44,783,000.00 6,400,000.00 

(C) Tax deducted at source 55,190,888.97 46,843,335.75 

(d) Advance FBT 453,709.00 217,775.00 

(e) Income Tax Refundable 2006-07 40,293,609.00 

(f) Misc. Expenses 47,527.47 
(g) Advance for Business Plan 1,769,000.00 
(h) PHRD grant receivable 2,332,600.00 

(i) Expenses Incurred on behalf of subsidiary 226,255.00 

(j) Interest Recoverable on Swaps 4,612,930.00 

TOTAL (B) 170,899,191.97 55,277,638.22 
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(Rs.) 

SCHEDULE  -  )(1 

(A) MISCELLANEOUS EXPENDITURE 

(to the extent not written off or adjusted) 

(a) Stamp duty on Bonds 

Opening balance 

Stamp duty paid on Bonds 

Less : Written off during the period/year 

lb) Stamp duty on Shares 

Stamp duty paid on Shares 

Less : Written off during the period/year 

(c) Defferred Revenue Expenses 

Defferred Revenue Expenses incurred during the year 

Less : Written off during the period/year 

Total 

         

  

As on 31st 

March, 2008 

(Audited) 

  

As on 31st 
March, 2007 

(Audited) 

    

  

17,440,684.93 

7,400,000.00 

(1,996,348.00) 

  

18,500,000.00 

(1,059,315.07) 

    

  

22,844,336.93 

  

17,440,684.93 

    

  

2,000,000.00 

(400,000.00) 

       

  

1,600,000.00 

       

  

4,161,100.00 

(705,633.00) 

3,455,467.00 

27,899,803.93 

       

         

    

17,440,684.93 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - XIII 
OTHER INCOME 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

Other Income 

Short and Excess 

Interest earned on Flexi Accounts 

Gain on Interest rate Swaps 

Upfront Fees 

Commission Recd. On L/C 

Liquadated Damages 

Commitment Charges 

TOTAL 

50,331.00 

516,217.00 

3,611,563.00 

73,006,304.56 

4,484,119.79 

13,033.00 

787,539.50 

20,000.00 

490.12 

85,205.00 

743,105.00 

37,758,187.00 

82,469,107.85 38,606,987.12 
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(Rs.) 

 

    

 

AS on 31st 

March, 2008 
(Audited) 

As on 31st 

March, 2007 
(Audited) 

 

     

SCHEDULE - XV 
PAYMENTS TO AND PROVISIONS FOR EMPLOYEES 

(a) Salaries and Allowances 

(b) Director's Remuneration 

(c) Contribution to Provident, Pension and other Funds 

(d) Reimbursements 

(e) Contract Employees Payment 

TOTAL 

7,779,240.40 

841,320.00 

670,898.10 

1,782,966.42 

778,040.00 

 

4,894,202.01 

791,438.00 

264,470.57 

1,190,719.18 

423,795.00 

 

11,852,464.92 7,564,624.76 
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(Rs.) 

	

As on 31st 	 As on 31st 

	

March, 2008 	 March, 2007 

	

(Audited) 	 (Audited) 

SCHEDULE - XVII 
PRIOR PERIOD ADJUSTMENTS 

Prior Period Income: 

Interest & Other Charges 2,575,342.47 

Miscellaneous Income 8,411.76 

Sub Total 2,583,754.23 

Prior Period Expenses: 

Rent Reimbursement 71,642.50 

Debenture Trustship Fees 43,570.00 

Interest & other Charges 

Miscellaneous Expenses 36,623.00 

Sub Total 151,835.50 

Prior Period Adjustment (Net) 2,431,918.73 
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SCHEDULE XIX 
Significant Accounting Policies And Notes To The Accounts for Consolidation 

(A) SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

The Consolidated Financial Statements comprise the individual audited financial statements of India 
Infrastructure Finance Company Limited and un-audited financial statements its subsidiary India 
Infrastructure Finance Company (UK) Limited, as on March 31, 2008 and for the year ended on that date. The 
Consolidated Financial Statements have been prepared on the following basis: 

i) The Financial statements of the Company and its subsidiary have been consolidated on a line by line basis 
by adding together the book values of like items of Assets, liabilities, income and expenses, after 
eliminating intra group transactions resulting in unrealized profits or losses as per Accounting Standard 
21 on "Consolidated Financial Statements" as notified by the Companies (Accounting Standards) 
Rules, 2006. 

ii) The Financial Statements of the subsidiary, used in the consolidation are drawn up to the same reporting 
date as that of the Company, i.e. March 31, 2008. 

1.2. The Financial Statements of the following subsidiary have been Consolidated as per Accounting Standard 21 
on "consolidated Financial Statements" as notified by the companies (Accounting Standards) Rules, 2006: 

Current Year 
	

Previous Year 
Name Of Subsidiary 

	
Country of 
	

Proportion of 
	

Proportion of 
Incorporation 	 Ownership 

	
Ownership 

Interest (%) 
	

Interest (%) 
IIFCL U.K. Limited 	 United Kingdom 	 100% 	 N.A. 

2. The Financial accounts have been prepared on the going concern basis with accrual concept and in 
accordance with the accounting policies and practices consistently followed unless otherwise stated. 

3. REVENUE RECOGNITION 

3(a) Upfront fee on loans is considered as income in cases where loan documents have been signed on 
allocated amount andsame is accounted for on accrual basis. 

3(b) Any gain or losses on the terminated swap are deferred and recognized over the shorter of the 
remaining contractual life of the swap or the remaining life of the asset/ liability. 

3 (c) Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3(d) Income from Dividend is accounted for in the period of declaration of dividend and credited to the 
investment account of the company. 

3(e) Expenditure incurred on raising of funds including stamp duty on Bonds and credit rating fee etc. are 
amortized proportionately over the period of its tenure. Stamp duty paid on issue of shares is 
amortized over the period of five years. 

Expenditure incurred on Professional fee etc. related to development of business plan , H.R. plan ,I.T 
plan etc of the company which are yet to be implemented and benefits of such plan will available in 
future are deferred and amortized over period of five years . 

4. PROVISIONS/WRITE OFF AGAINST LOANS AND OTHER CREDIT FACLITIES 

The company has followed prudential norms for asset classification and income recognition as per RBI circular 
DBOD circular no. BP.BC.15/21.04.048/2006-07 dated 01.07.2006 which were approved by the Board of Directors 
of the company and are applicable with effect from 01.04.2007. 

5. INVESTMENTS 

5(a) 	In case of quoted Investments valued at lower of cost or market price at the year end. 
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therefore company will not be able to follow Accounting Standard AS-15 issued by the Institute of Chartered 
Accountant of India. However, company has provided amount of retirement benefit payable to parent 
organization on estimated basis for deputation employees. Further None of the employees other than on 
deputation is older than five year in the company and hence company has not provide for any liability of 
retirement benefits for such employees. Further in respect of defined contribution scheme like provident 
fund in respect of employees on deputation respective contributions are remitted to parent organization 
and in respect of employees other than deputation, company is yet to create approved recognized fund and 
hence employees and employer contribution are shown under current liabilities and are invested in general. 

12. DERIVATIVE ACCOUNTING 

In respect of interest rate swaps entered by the company to hedge its borrowing cost which include INBMK 
swap (Indian currency swap) and JPY COUPON swap (Foreign exchange derivative) on equal amount of under 
lying where the marked to market loss on INBMK swap is provided and in JPY COUPON swap where the 
company has taken five years forward cover and fully hedge its currency risk for five years the marked to 
market for the derivative transaction has not been provided for in the accounts due to unique nature of 
transaction entered by the company. 

13. DEFFERED TAX ACCOUNTING 

Keeping in view remarks of CAG Auditors in respect of previous year Balance Sheet during the current year 
company has changed its accounting policy to create provision of Deferred Tax Liability on Special 
Infrastructure Reserve created under section 36(1)(viii) of Income Tax Act 1961 and had this change not made 
the profit of the company would had been higher by Rs 2,60,10,276.84. 

(B) NOTES TO THE ACCOUNTS 

1. (a) The Subsidiary considered in the preparation of the consolidated financial statements is India 
Infrastructure Finance Company Limited (U.K) incorporated at United Kingdom. 

(b) India Infrastructure Finance Company Limited has promoted a new subsidiary company during the year 
on 7th February 2008 India Infrastructure Finance Company (U.K.) Limited. The company has commenced 
operations subsequent to the date of Balance Sheet. The Company has received un-audited financial 
statements for the year en-bed 2007-08. 

(c) The consolidated firfancial statements of India Infrastructure Finance company limited and un-audited 
financial statements of its subsidiary India Infrastructure Finance Company (UK) Limited are based on 
information available and yet to be approved by board of directors of subsidiary & any difference that 
may arise on receipt of audited financial statements of the subsidiary will be adjusted at that time. 

2. Contingent Liabilities not provided for in respect of : 

As on 
	

31.03.08 	 31.03.07 

(a) Estimated amount of contract 	 70.68 lacs 	 NIL 

(including lease contract) 
remaining to be executed on 
capital account (net of advances) 

(b) Interest tax/Sales tax/ Property tax/ 	 NIL 	 NIL 
Trade tax pending in appeals based 
On judicial pronouncement and/or 
Legal opinion and other matters. 

(c) Guarantees issued - 	 NIL 	 NIL 

(d) Claims not acknowledged as debts 	 NIL 	 Rs.22,05,369/- 

(e) Letter of Credit issued 	 Rs.3,40,03,76,774.91 	 NIL 
(Issued in USD of 8,52,22,475.56 previous year NIL) 
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i) Key managerial personnel of the company during the period:- 

-Sh. S. S. Kohli 

-Professor G. Raghuram 

ii) Payment to and on behalf of related parties 

(a) Directors Remuneration and perquisites 

(To Shri S.S.Kohli) 

- Chairman & Managing Director 

-Director 

9.12 lac (Previous Year 8.38 Lacs) 

(b) Sitting Fees to Directors 	 0.75 lac (Previous Year 0.30 Lacs) 

(To Professor G.Raghuram) 

B) Investment in subsidiaries 

i) Government of India has promoted the company for providing long term finance of more than ten year for 
development of infrastructure projects in India. The company has established one foreign subsidiary in UK. 

ii) The un-audited financial statements of subsidiary India Infrastructure Finance (UK) Limited on the basis of 
information available and yet to be approved by Board Of Directors of subsidiary, are attached as required 
under Sec 212 of The Companies Act, 1956 . The subsidiary was incorporated on 7th February 2008, and 
operations are yet to be started. 

iii) The detail of amount recoverable from subsidiary on account of expenditure incurred by holding company on 
behalf of the subsidiary is given as under. 

Name of the subsidiary/company 	Amount as on 31.03.2008 	Amount as on 31.03.2007 

IIFC (UK) Limited 	 Rs. 226255.00 	 NIL 

8. Provisions of Accounting Standard (AS-19) 

(a) Financial Lease: NIL 

(b) Operating Lease : The company has taken office premises under operating lease with varying lease 
periods. 

9. In terms of Accounting Standard no. 20 issued by the Institute of Chartered Accountants, Earning per share 
(Basic & Diluted) is worked out as follows :- 

Particulars 
	

Amount 	Current 	Amount Rs. 	Previous 
Rs. In lacs 	year (*) 	In lacs 	year 

Nominal Value of share (ts.) 	 10/- 	 10/- 

Number of Equity Share (No.) 	 30,00,00,000 	 10,00,00,000 

(i) Net profit before provision for taxation 
for earlier years, extraordinary items and 
effect of change in accounting policy. 	1376.93 	 0.63 	348.18 	0.51 

(ii) Provision for earlier years/ Prior period items 	32.94 	 0.02 	 -1.29 	-0.001 
Mil Net Profit (Total) 	 1409.87 	 0.65 	346.90 	0.51 

(*) EPS for the current year has been calculated on weighted average number of equity shares of 21,83,56,164.38 
(Previous Year 6,87,82,739.73) 

10. In terms of Accounting Standard (AS-22) "Accounting for Taxes on Income", for the current period is 
determined on the basis of taxable income and the tax credit computed in accordance with the provisions of 
the Income Tax Act 1961 and based on expected outcome of assessments / appeals. 
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S.No. 	Particular 	 Currency 	 Interest rate 
Derivatives 	 derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Rs.) 	 NIL 	 200.00 Crore 
b) For trading 	 NIL 	 NIL 

2. Marked to market positions 11] 

a) Asset (Rs.) 	 NIL 	 - 13.34 Crore 
b) Liability (Rs.) 	 NIL 	 + 12.28 Crore 

Position of Marked to Market of above Transactions after Balance Sheet Date is as under:- 

S.No. 	Particular 	 Currency 	 Interest rate 
Derivatives 	 derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Rs.) 	 NIL 	 200.00 Crore 
b) For trading 	 NIL 	 NIL 

2. Marked to market positions 11] 

a) Asset (Rs.) 	 NIL 	 -10.99 Crore 
b) Liability (Rs.) 	 NIL 	 + 13.24 Crore 

16. As on balance sheet date company is having unexpired incomes of Rs 4.61 crore on account of terminated 
swaps which are deferred and recognized over the shorter of the remaining contractual life of the swap or the 
remaining life of the asset / liability. 

17. Break up of "Provisions and Contingencies" shown under the head Expenditure in Profit and Loss Account is 
as follows : 

(Rs. In lacs) 
Item 31.03.08 31.03.07 

Provision for Depreciation on Investment 227 227.45 2.00 

Provision towards NPAs NIL NIL 
Floating provisions for NPAs NIL NIL 

Provisions towards Standard Assets 619.27 56.98 

Provision made towards Income Tax 621.66 160.39 

( including FBT & Wealth Tax ) 

Other Provisions and Contingencies 50 50.08 NIL 
TOTAL 1518.46 219.37 

18. As per the Government of India guidelines, IIFCL would be regulated directly by the Government of India and 
under a "sui-generis" regulatory regime for IIFCL, an oversight committee of Secretaries has been constituted 
by the Government of India for regulating the company affairs read with SIFT! guidelines issued by Govt. of 
India. And Accordingly Company is not required to registered as Non Banking Financial Company with RBI and 
hence Special Reserve as prescribed u/sec 45(1)C of RBI Act is not required to be created. 

19. Since, the bond liability is fully guaranteed by Government of India in the shape of in-principle guarantee 
issued vide letter No.6/8/2006 IF-I dated 21-6-2006 by Ministry of Finance, Debenture redemption reserve has 
not been created. Further company vide its letter no. IIFCL/RES/2007.08/6643 dated 19.12.2007 to Ministry Of 
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CONSOLIDATED CASH FLOW STATEMENT 
For The Year Ended on 31st March, 2008 

(Rs.) 

As on 31st 
March, 2008 

(Audited) 

As on 31st 

March, 2007 

(Audited) 

A 	CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit/(Loss) before Tax & Extraordinary Items 337,588,893.56 93,751,401.39 
Adjustments for: 
Depreciation 857,570.07 994,384.73 
Provision/write offs 

30,903,138.00 1,282,148.25 
Loss on sale of assets 

8,193.46 
Unexpired gain on Interest Swaps 19,908,069.00 26,273,913.00 
Deferred Revenue Expenditure (4,161,100.00) 
OPERATING PROFIT BEFORE WORKING 385,096,570.63 	122,310,040.83 
CAPITAL CHANGES 

(Increase)/decrease in Current Assets 	 (41,982,325.97) 	(143,035,777.52) 
Increase/(decrease) in Current Liabilities 	 172,642,927.54 	256,775,100.08 
Cash Flow From Lending of Funds 	 (15,481,775,871.03) 	(1,424,603,571.54) 
Cash Flow From Investing activities (10,418,868,397.43) 	(1,045,464,543.33) 
CASH GENERATION FROM OPERATIONS (25,384,887,096.26) 	(2,234,018,751.48) 
Taxes paid (102,436,925.22) (53,465,073.75) 
CASH FLOW BEFORE TRANSFER FROM 
RESERVES 

(25,487,324,021.48) (2,287,483,825.23) 

TRANSFER FROM CAPITAL RESERVE 
OF FIXED ASSETS 

(499,601.64) (638,737.44) 

NET CASH FROM OPERATIONS (25,487,823,623.12) 	(2,288,122,562.67) 

B 	CASH FLOW FROM INVESTING ACTIVITIES 

Sale of/ (Addition) to Investments 
(Including Application Money) 
Purchase of/ Advance for Fixed Assets 
(including Leased Assets) 

1,123,382.00 3,285,187.98 

Sale proceed of Fixed Assets 
2,000.00 

NET CASH FROM INVESTING ACTIVITIES (1,123,382.00) 	 (3,283,187.98) 

C 	CASH FLOW FROM FINANCING ACTIVITIES 
Issue of share capital 7,000,000,000.00 900,000,000.00 
Loans borrowed (net of repayments) 28,206,618,505.70 6,769,591,680.30 
Expenses incidental to finance (18,500,000.00) (9,400,000.00) 
NET CASH FROM FINANCING ACTIVITIES 35,197,218,505.70 	7,651,091,680.30 
NET CHANGE IN CASH & CASH EQUIVALENT (A + B + C) 9,708,271,500.58 	5,359,685,929.65 
Opening Cash and Cash Equivalent 5,462,112,493.65 102,426,564.00 
Closing Cash and Cash Equivalent 15,170,383,994.23 5,462,112,493.65 
Increase/(Decrease) in Cash & Cash Equivalent 9,708,271,500.58 	5,359,685,929.65 

Note:Figures for previous year have been regrouped and rearrange to make them comparable wherever considered necessary. 

Signed in terms of our report of even date 

For India Infrastructure Finance Company Ltd. For Gupta Nanda & Co. 
Chartered Accountants 

Place: New Delhi 
Dated: 02.05.2008 

Sanjive Nanda 
(Partner) 

Membership No.87108 

S.S. Kohli 
(Chairman and Managing Director) 

Dr. Subas Pani 
(Director) 
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